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Bookkeeping is the foundation of a healthy business. Whether you're just starting out or looking to 
improve your financial processes, understanding bookkeeping helps you stay organized, tax-
compliant, and better prepared for growth. 

This guide explains what bookkeeping is, why it matters, and how to choose the right approach for 
your business. 

 

 

Bookkeeping is the process of recording, organizing, and maintaining a business’s financial 
transactions. It includes: 

• Tracking income and expenses 

• Managing accounts payable and receivable 

• Reconciling bank and credit card statements 

• Generating monthly financial reports 

 

 

Bookkeepers handle the day-to-day tracking of your business’s financial activity. Their 
responsibilities include: 

• Recording every financial transaction 

• Categorizing income and expenses 

• Reconciling accounts to catch errors or fraud 

• Providing accurate data for accountants and tax professionals 
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1. What Is Bookkeeping? 
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2. What Do Bookkeepers Do? 
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There are two primary types: 

Single-Entry Bookkeeping 

• Simple, records each transaction once 

• Suitable for very small or cash-only businesses 

Double-Entry Bookkeeping 

• Records each transaction as both a debit and a credit 

• Standard method for most businesses 

• Provides more accurate reporting and audit protection 

 

 

 

 

 

 

 

 

 

 

 

Bookkeeping Accounting 

Records daily financial transactions Interprets and analyzes that data  

Maintains ledgers and reconciliations Produces financial statements 

Task-based, consistent workflow Strategic, big-picture focus 

Often done by a bookkeeper or service 
Requires a CPA or accountant for 
tax/legal needs 

3. Types of Bookkeeping Systems 

 

   4. Bookkeeping vs. Accounting 
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Bookkeeping keeps your business: 

• Organized: All financial records are in one place 

• Compliant: Helps meet state and federal tax requirements 

• Informed: Supports better business decisions with accurate data 

• Ready: Prepares you for taxes, audits, and funding 

 

 

You should consider outsourcing when: 

• You're behind on your books 

• You spend more than a few hours each month on financial admin 

• You're preparing for tax season 

• You want consistent, accurate reports without hiring full-time staff 

RemoteBooksOnline provides full-service bookkeeping designed for small business owners like 
you — at a fraction of the cost of hiring in-house. 

 

 

 

• Do you track income and expenses monthly? 

• Are your bank accounts regularly reconciled? 

• Do you have a reliable record of invoices and payments? 

• Are your books tax-ready year-round? 

• Do you use double-entry bookkeeping? 

If you answered “no” to any of the above, it may be time to get help. 
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5. Why Bookkeeping Matters 

 

6. When to Outsource Bookkeeping 

 

7. Checklist: Is Your Business Bookkeeping-Ready? 
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Let us take bookkeeping off your plate. RemoteBooksOnline gives you access to trained 
professionals who will manage your books accurately, affordably, and securely. 

Request your free quote today by visiting our Contact Us page. 

 

 

 

RemoteBooksOnline provides expert bookkeeping services for small businesses, startups, and 
accounting firms across the U.S. We handle your books — so you can focus on your business 

 

8. Free Bookkeeping Quote 
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